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National Aeronautics and Space Administration

Am I eligible for a TSP loan?

• Minimum balance of at least $1,000 of your own contributions and associated 
earnings

• Currently employed

• Be in a pay status

• Have not repaid a loan of the same type within the past 60 days

– Only allowed one loan of each type at a time

• Cannot have had a taxable distribution on a TSP loan within the past 12 
months

– This does not apply if the taxable distribution was a result of separation

• Spousal consent is required for FERS employees
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How much can I borrow from my TSP account?

• Minimum loan amount is $1,000

– Must be employee’s contributions and associated earnings only

• Maximum loan amount is the smallest of the following

– Your own contributions and earnings on those contributions

– 50 percent of your vested account balance or $10,000, whichever is greater

– $50,000 minus your highest outstanding loan balance, if any, during the preceding 
12 months

• TSP makes it easy – check online at www.tsp.gov
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$8,560.08
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National Aeronautics and Space Administration

What are the costs of taking a TSP loan?

• Processing fee of $50 is withheld from loan proceeds

• Interest rate is the G fund rate in effect at the time loan application is 
processed

– Pay yourself back

– Loans will be distributed proportionally from your investments

• Indirect costs include sacrificed earnings
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National Aeronautics and Space Administration

What types of loans are available through the TSP?

• Residential Loan (requires documentation)

– Purchase or construction of a primary residence

» House/Townhouse/Condo

» Shares in a Cooperative Housing Cooperation

» Boat

» Mobile Home/Recreational Vehicle

– Repayment plan of up to 15 years

• General Purpose Loan (no documentation required)

– Can be used for anything

– Repayment plan of up to 5 years
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How do I make loan payments?

• Regularly scheduled payments are made through payroll deduction

• You can reamortize your loan at anytime

• You cannot suspend your loan payments

– Exception is if you go into an approved nonpay status

• Missed loan payments

– At the end of each calendar quarter, TSP will notify you if you missed a loan 
payment. You will have until the end of the following calendar quarter to pay the 
missed amount.

• Make additional payments (up to the balance owed) at anytime by personal 
check to the TSP

• Prepay loan at anytime with no penalty
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National Aeronautics and Space Administration

When would my loan be considered a taxable 
distribution?
• Your loan is in default and you do not submit the amount needed to bring 

your account up-to-date within the specified time period

• You do not repay your loan within the maximum allowable term

• You separate from Federal service and do not pay the entire loan balance 
within the specified time period
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National Aeronautics and Space Administration

What happens if I separate with an outstanding loan?

• Your loan must be closed no later than 90 days after NASA reports your 
separation to TSP

– It typically takes 30 days to notify TSP

• You will have 3 options

– Repay your loan in full

– Partially repay your loan, and receive a taxable distribution on the remaining 
outstanding balance

– Receive a taxable distribution of the entire outstanding balance

• A post service withdrawal cannot be processed until your loan has been 
closed by the TSP
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National Aeronautics and Space Administration

Questions?

• During this Event

– Use the chat function

– Email nssc-retirements@mail.nasa.gov

• After this Event

– Call 1-877-677-2123

– Email nssc-contactcenter@nasa.gov
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National Aeronautics and Space Administration

Join Us At The Next Virtual “Ask the NSSC” Event

• Retirement Planning and Understanding your Federal Benefits for Young 
Professionals

• August 3, 2017

– 1pm-2pm CT

– Open to all NASA employees targeting early career NASA employees
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